Hepburn

‘! ™ {(Copyright 108 by T. C. McClure)

.

T THE time that the speculative
freney of Wall strest was ree
eponéing Instantly ond freely to
the many propostiions of espital-
Istn and others who were poerfect.

ing Industrial combinations or trusts, as
they are sometimen ealled, A. Barton Hep-
burn, vice president of one of the largest
banks of New York, felt that the moment
waa opportune to sound a note of warning.

His long experiince aa o banker, and és-
pecially an the comptioller of the currency
(which s the administrative authority over
the nationn! banks of the United Staten),
and the accuracy with which many of hia
enrlier predictions had been fulfilled, caused
much attentln to be rald to the few cau-
tlousp careful and moderate words which
he spoke, It seemed to him that the coun.
iry was ndvarcing too rapldly for the eap-
ftal that It possessed. He thought that tha
o ganizition of Industriale and the expuan-
plon of new capital ought for o time to be
checke 1,

What he mald, while It atiracted much
attention, <14 not seem to wffect the ketion
of any one who wan buslly engaged in
manufociuring carital stocks or In specu-
In'lng tha mai ket or promolng the sale of
new sleeks. Yel, what Mr. Hepburn feit
Justifed In saying In a fow words wam
oschord In o briel oplnlon expressod by
Rurnzll Bage. Whatever Mr. SBage sayn in
sure (o fix, at least for the moment, the at-
tention of every one engaged in financinl
affalre. But there Is a natural wonder
whether o capltalist of such vast resourcea,
and one sspovially whose echief vocation is
that of 1 nding money upon call, might not
be tempted somoillmes to exprems an opln-
fon for the puprpoas of influencing the mar-
kel. Ko one can say justly that Mr. Bage
ovar did that, and yet what he says s
unttally acoepted with soma reservation,

A few weeks after Mr. Hepburn had
ventured the cautious opinion, that therse
should be & check to eapltal expantion, one
of his successors as vice president of the
Inrgest of American banks, as he was alse
& succosnor of his as an ofMcer of high au-
thority in the Treasury department, hav-
ing Leen amsiatant secrzinry of the treas-
ury, In & more formal and emphatic man-
ner, nt a public bangquet and in response
to a toast, expresssd exselly the ldea which
both Mr. Hepburn and Mr, Bage had
thought It worth w!ile to declare as their
own, .

This banker, 1, A. Vanderlip, argued,
with some dotall, that the surplus capltal
of the country had been pratically ex-
hausted by the enormous drafts that had
been made upon it In the last five or aix
yoars and that there could not be much
more expansion without causing shook.
demorullzatlon and, probably, disaster.
What ench of these three widely known
fnanclers prodicted, the great money cen-
ter of the United States, and, reactively,
the olher money centers, had been fesling
throughout the entire summer, :

Durizg the perlod of the most savere
depremsion and oxoltement In New York
Clty, Mr. Hepburn was the guest of an
amsoclation of bankera In New England
and to them made an address In which he
touched upon certain currency questions,;
and, after that address, In a more informal
manner, sdded to what ha then sald and
what he had spoken a year earller In the
why of monitlon. He declared that in hls
viow It was probabie, if not Inevitable, that
thers would be In general commerce, busi-
news And  Industry, a reactlon, just as
there had beon in the world of finance,
stocks and speculntion,

It was known In New York that this
was the opinion of many of the leading
bankers, but not any of them cared to ex-
press It publicly, Mr. Hepburn was asked
to expluin In some detall the Mnancial
conditlons both of business and of oor-
porutions, as well as of the currency situ-
ation, which was In some features so
aoute during the summer of INS that Preai-
dent Roosevelt foll that he might be justi-
fied In summoning congress into extra-
ordinary sesslon, parily for the purpose of
consldering the currency question.

When Mr. Hepburm wus asked what wuas
mennt Ly his statement that the surplus
gaplinl which had been so handsomely
sccummulated in the last Ave or six years
bad been absorbed, he replied:

“Bogn after the country, In the great
political , canvass of 1886 decided In op-
position to the financial dogmas with which
Mr, Dyyan's name was |ldentifled, thers
begun to Be o reaction from the period of
distress and demoralization which had
chgracterised the years from 1580 o 18N
In addition to that there were two or
three yearm of most favoring crops and
the ropeal of tho so-called ‘SBherman silver
awe' I tha summer of 1588 had caused
coplidence to some exilenil tlo be restured;
bul it was nol Lle ba perfectly restorod

*until the people of the United Siutes had
dévided, In a gonera! clection, whether
therd waas to be free and unlimited colnhag?
of sllver at the matlo of 18 (o 1, of whether
the gold basis wan to be established aw
the permanent basis of our currency.

“It a0 happenesd that a year or two laler
there came the announcement of the dis-
sovery of enormous deposita of gold in
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the - whole Alaska peninsula and almost
colncidently with that there was a great
increass In gold production in the. United
States, Now all of these causes opoerated
to restore confldence and, furthermore, to
stimulate trade and commerce. We began’
te export our surplus products In enor-
mous quantities -abroad. The apparent
trade balance in our favor each year for
severnl years was In the neighborhood of
$600,000,000, Domestic Industry and trade
were, very greatly quickenesd. The iron
and steel Industry responded most im-
preasively (o this new Impulse

“Through (Lis great productivity of cropns,
of precious metals and of Industrial agen-
cles, tle country began to discover that
It was accummulating capital, It was able,
by means of Its surplus foreign trade, to
gheorb a large amount of American so-
curities bheld in Europe for many years, It
was able o poy off some of our Indebied-
negs abroad; and it was dlscovered that
we were establishing whalt are called
‘bankers’ credits’ over there, Reélatively, I
have often thought that the Increase of
purpius capltal in the west was even greater
than elsewhere In the United Bilates. Farm-
ern, who bad been In debt for many years,
wéra able Lo pay off thelr mortgages, (o
buy lmproved machinery and to add o
thelr lands, and the rvecords furndshed by
the banking departments of the  variots
statos showed that they were accummu-
lating money, .

“We, therefore, had a greater amount of
surplus capltal—certainly greater In flgures,
pirobably - greater pelutively—than in any
other time In our history. The Inevitable
result of that followed, When blind capital,
as It Is sometimes called, or surplus cap-
ital, becomes very large, It seeks utilizsa-
ton, People want to make ap much money
a8 posgible. That is the time when capital
is in plenty. It Is used up In these ways,
and then there follow demoralization and
panie.” .

Mr, Hepburn was ssked to detnll more
specitically sume of the Gses of this surplus
onpital,

“Theme were, for one thing, large Invest-
ments n forelgn loans. Some of the richer
corporations ¢f New Yark bought great
blocks of Europsan leans, American capiinl

‘mas interested in the financing of some of

the English war loans. There begun even
o be purchases of English consols. In ad-
ditlon to that there came ot thut time the
great impulse to consolidale wvarious In-
dustrial propertles and 9 bring together
varlous rallwey systems; the consploucus
cxample of that being. so far as industey s
concerncd, the organization of the United
Bintes Birs] corporation: and, po far aw rafl-
ronde are concerncd, the movements which
led to the unification of some of the Paclfic
rallrond systems. These and many minor
undertakings--come minor only in the sense
that they were not as large as the United
Btuten Steel corporation, butl were yetl very
lurge—wore promoted, and for a time found
apparently casy abrorption.

“Hut there came & Uime when 1 was ap-
parent that the powsr of absorption was
gone. Commercial and financial expansion

had reached It limit. The surplus eapital
had been used up, 50 to speak. Credit itself
wis bolng strained. And when, n year ago,
there came heavy demands for money for
crop movements in the west, it was evident
to skilled observers that the strain was
really upon us, There began to be hesita-
tion, Lthen sironger evidence of the inabllity
or refusal of those who in the past bad sur-
plus eapltal, to purchase scourities; and,
Mitle by lttle, the reaction made itself felt,
untll it culminated In the excitements and
vivid aobject lenson of the summer of 1800.""

Mr. Hepburn was then asked to explaln
what he meant by hls Intimation that the
wise man of business, in view of all that
has happened within the first half of the
yenr 188, would check his own business
expansion and curiall and fortify himself
ngainst any- period of depressien or dis-
Lress,

“The meaning ought to be self-avident.
There cannot be any such Hguldation as
has Leen in progress for nearly a year
without there resulting from it, not only
a check 1o new Investments, (0 new prop-
ositions, but also a lmitation of demand,
which causes s market mere or less dull,
according to the extent to which the lim-
itation of the demand goes. There Is an Im-
pression Lhat Wall strest Is somothing apart
from 1he rest of the nation. It In some-
thing lko the viow sometimes held by
public men that the New York postoffice
I8 o purely local lostitution; end yet_tha

New York postoffice Is of quite as great

Importance to merchants and manufactur-
ers elswhere In” the country ax It Is to
those of New York Clty. It was once said
by o former postmoster general that the
pulsations of its mighty heart are felt all
over the country and the world, Bo, too,
the pulsations of the financlal heart of
the country, which la New York, are even
more speedily and perceptibly felt than are
those of the great conter of the postal
syatem of this country: so that Wall street
cannol experience reverses without ulti-
mately the effect of them belng also felt
throughout the country. Wall street is not
B csuse, but It s & reflection of all the
mighty agencies that make industrianl, com-
mercial and agricultural prosperity, as it
is an Important reflection of all the agen-
¢les which make depresasion and distress.
Wall street doea not cause all panics, al-
though panles are usually first developed
there."

Mr. Hepburn was asked If, In his view,
the currency system of the United States
was In any way responsible. He replied
that. while there were certain features of
our currency system, ceértoin defects Lhat
should be remedied, yet, on the whale,
it 1 Dnow In a4 hesllhfui and conndence-
giving condition.

“There I8 no reasos,” he contnued, “why
there should be any distinction between
tha reyvenues received for customs and thogs
recelved from internal taxes, so far as the
uiligation In the discretion of the pecre-
tary of the treasury and In the form of
deposta In the banks la concermsd. It
the funds which are now pequired by law
—hecause collected from ocustoms dues—
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to be kept In (h etreasury untll pald oul
for goyernment expsnscs were avallable for
the pulbile usse as the funds collected from
internel revenue are, that would be a meas-
ure affording conmiderable rellef, especially
in timea of stringency. A8 to what Is
cal'sd aseet bankine, T am not of the opln-
fon that the country Is ready for I, what.
ever may be eald of Jts merit as an ab-
stract proposition. The peonle have be-
come familiar with a bank curreney, which
they know Is ns good as gold, beciuse the
entire falth of the nation, as expressed In
ita bond, Is behind thia currency

“A bank note ‘ssued by & bank at East-
port, Me., passcs as readily In elreula-
tion In Fan Franciedo ns does a gresnback
or sllver certiflcate, and there Is no ex-
change upon f{t This sonse of absolute
safety will, I M0, pievent uny congrezs at
proment from approving any me hod of mee
curing natlonal tank notes that differ from
the present one, The government bond
which siands behind the note Is an sure a
prot.¢ fon am Lul Jon (tself would be.

“It has seemed to me, however, that it
mieght be worth while for congress to
pars such o Inw ng would permit the

secreiary of the tren=ury, in his discretion,
to grant to any natlonal bank, in time of
emergency, the right to Increaso its cir-
culation up te a cortain ratlo of Its
capital. Bul, of course, a currency of that
kind shounld be .mande  automatic, so that
it would be immedintely retired when the
emergency was paesed and that can be
dones by taxing it at such o fgure as to
compel its retirement when the rates for
moncy . reached a.normal figure, That Is
exactly what happeng when the New York
cleaving  hoyse issues (s certifleates, some-
thing that Is done only In times of great
emergency, The tux upon these certificates
s wufficlent to compel thelr lnstant cane
ctllution when rates for moncy béecome nor-
mal. Nothing should be done which would
make it poesible to Inflate the paper moncy
of the United EBtates,
“The natural increase
and the mew clrculation thereby provided
and the certainty that for many years,
probably, the gold mined each year In
the United States and in Alaska will ine
crease the circulating medium by §5,000,000
or more, ought of itnelf Lo provide what-
ever additional currency the normal and
healthful growth of business and produc-
tion In the United States makes necessary,
I am certaln that the great development
of the west, |ts capacity to produce ncble
harvesis on the whole—for climailie In.
fluences In one part of our country do not
affect all parts unfavorably—the openihg
up of much of the yet undeveloped west,
will, of themselves, speedily provide &
surplus capital, which, when it Is secured,
may make possible renewed Investments,
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renewed enterprises and (hereby o ree
newed season of prosperity.'
It In now reusonably certain that by

rearon of the warnings given by Mr. Hep-
burn and others, and, in addition, the pre-
cautionary measures adopted by the Treas-
ury department and the leading bankers,
the financial conditton and business con-
ditton of the country Is to be In the clos-
Ing weeks of the year satlsfactory. IL is

expected \hat after the new year there
will be a healthful revival of Investment
which will follow an increase of surplus
o pltad, DANIEL BTRONG.

Watered Stock

As a contribution to the food reform
movement, sclentists In the United Stales
have been conducting Interesting and im-
portant Investigations regarding fruit and
nuts,

In these tesis they have demonstrated
thet the finest varieties of fruits are those
that contnin the greatest amount of water,
A heaped bushel of exquirite peaches, num-
bering one hundred, contalned 92 per cent
of water, while small and inferlor peaches
of the same variety showed only 84 per
eent of water. Thus, although there was
only § per cent of solids In the first bushel,
the frult was vastly superior to that which
had just doubled the amount,

Other foods are valued on the bLasls of
the dry matter contained, but fruit is the
unique exception; the greater the propors-
Uon of waler the more desirabtlo it is as an
artdcle of diet. With this bhig volume of
water it Is the delicate Llending In just the
right proportion of a smull guantity of acid
and sugir that Imparts distinetive flavors,

In recent experiments much attention has
been pald ta the waste material in frult and
nuts, The average per cont of waslte In
applea is found to be 88 and In grapes be-
tween 3 and 30 per cenl As o rule, the
smaller the apple the greater the propor-
tion of waste.—8aturday Evening PosL
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Glimpse Into Mythology
Ajax was defying the lignz'ng.
“You are passing brave,” vhaerved an ag=
miring bystander,
“Why s0?' demandad Afax, disduinfully.
“"Hecause you are lkely to get it in the
neck any moment!"
Whereupon AJax laughed scornfully.
“Poor fool,” sald he, "know you not that X

have o rubber neck?’

For which display of wit and bravery bhe
wae offered $600 n week by a vaudeville
manager.—Miwaukes Benlnel




